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Izadan Electricity Distriution Company Flo
Fancia Sceremenrs - 20 Qecemeer 204
Toet b wedte Diveines” od Ao reponts

Directors’ Report

For the year ended December 31, 2014

The Mrectors present thefr annual repart on the afales of lhadan Electrcioy Distabution Company
Plc " IBEDC or the Comoany’l, bopelber with the financial staterrents asd auditor reporl Tor the
vear ended Dacemoer 31, 3014,

Legal Form
The Company was incarporated oo Wovember B, 2003 as a puolic company Limited oy shares with
registration numbsr AC £38533,

Principal Activities

Thie pravipal activities of the company are the cistribubion and marketng of eectricity within the
Tranchize areas of Gyo dtote, Deun Slate, Qsun Siabe, dwora Slate, parts of Bogl, ElL and Mige:
Stata.

The Company camed revenue of B 50,25 billior 25 at Decembor 31, 20%4 (20130 M 4910 Billion ),
The Company repocted & loss pefone Laxation of M A7EIbilicn Tor the year endod Decombe 51,
A0 30 MRS Billion),

State of Affalrs

In th= opinion af the Dirsrtars, the state of the Company's affaies 2 satisfaceary and there has bsen
roomateral chanae slnce e balance shest date, which would alfect the financiai staterents 25
presenmed.,

Reporting Framewark
Fallzwing tre directives of the Financia, Reporticg Councll of Kigeda "FRCH™, the Company had
adopted the Internatanal Financial Reporting Standarcds {IFRS) in prepaning its acoount “or the year
ended 2014 and 2013,

Dleq; 31, 20074 Dizc 31, 2003

S0 A

Revenue RO 497,107 49 100, 15
Lass tar The year {17.7%%,985} {8, 257 893)
Taxation £.423,502 -

Diwidend
Tre Directors did not recommens bo membess the pavment of glvidend (0 rezopecl of the vear sls
1 Dacamoer 2014,



Ibadan Electricity Distribution Cormparny Pl
FIAONCIN SIEIERETS -- 71 Dersmber 2014

Together vt Chrecrors T ang Auiitoe s regorts

Directars and thelr interests
The Lirectors tnooffice duriag the vear are Lisled boloe:;

{Resigned)’
Mamae Mationa ity Designation Appointed
Dr. Olakunce syeni, CONM, F.olaol Rigerizn - Chairman Appointed
Caplain [[v} wWells Idaboss Okuribo Migerian - D¥rectar Appaointed
Rr, Dlatunce Ikierowe Rigerinn - Director Appointed
Engr. Joseoh Makalu Hegerian Director Appointed
M. Garth Dooley Jama<an = Diresctor Appointad
Cr. Olusala Ayvandele e Ian - Drector Anpaintad
Engr. Fortunato Leynas Filipino - recior Appointed
Kz Bolanle Dnagoruwa kigerian - [Frector tresigred)

Directors’ shareholding and interast

Hone ol the Gireckors held ownership interest ir the Comaany during the peood wnder reyies ., Hos
of L directors has netificd twe Company for the purpose of Ssction 277 of the Companies & &illes
Matbess A0 19590 of Leedr direct or indirect interest in the coatracks or proposed contracts wits the
Company durng the year,

Analysis of shareholding
The srarsholding staictre of the Coruany is as follows:

Muniber ef arlinary shores sssmed

ul 51tk
Shareholder EHEE 2013
latzarated Ensergy DistriDubion and Marketisg Limited &, 000,000 £, 000,600
Bureau of Public Entepose 4,000, 3,700,500
Federal Miniszry of Frrance = carporated = al0.600

Charitable gifts and Donatlon
Tue Company made no charitazle donatioss during the yvear (2013 Hilh |- compliance with sectian
38020 of Uie Conpanies and Allied Matters Act of Nigerta, the {ompany did not make any donations
or gift. Lo any political party, political association or for any politizal purposs in the course of the
year under reviiw {2013; Mil)



Ibadan Cligtiri ity istribution Company Ple
Fianen St ey - 33 Decemner 2004

LngrriEe wath ivectors and A ditoes repnets
Employvment of disabled persons
Fhe companmy  agErales a non-giscriminatery  policy on recruitmant. Applications oy disablod
persors ane lly considered, bearing inoanind Lhe respeclive apltudes and ahilities of the applicant
concerned, B the evant of members of staff Soconing cisabiod, wiecsy allont i nmacls Do ansire Hhst
Hhair employrert contingss 2nd that apprapriate training is arcanged for thom, it is thie golice af
the company that the training, as far as praclicable b identical with 1982 of the other emeloyees.
Health, safcty and welfare at wark
The company places considerable importance an the health, safety arel wellooe af i1s pmployess in
thelr placs of wark and has various forms af insurance poficies, including workmen's compensation
and group lite assurance, 1@ adequataly secure and protect their inlerasls, Proteo e olol ting and
featwear and fire fighting ecguipmsnt are provided at the statiens, in oftices and other aperational
lecations whare roguires.
Emploves training and development
A5 A stratesy to develop it emplavess, the campany orgminises various in-hoos2, ocal and overseas
traiming courses, [T also provides programes of dovcloprmenlal Swiank assignmmenls lor emplovaas
ovaErieas.
Events after the reporting period
Thicws: were o evenls after e reporting date which cauld have had a matarial effect on the stata
of alfairs of Lhe Company as at Decembar 31, 3014 which have not beon adeguately diselased ar
parevvislizxd for in Lhese firancial statements,
Auditars
In accardancs with Section 337 (21 of the Companies and Allied mattors Act, Donce O esimyae and
w0, chartered accountants have indicated their willinoness to canbinon i ofTioe s exler nal auditors

to the company.
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Ibadan Electricity Disv'ibution Company Pl
Fiznciad Atadwngns = 2} ecrpher Fi04

Toowe s weid i v fe e oned Acglitnr 'y coneyty

statement of Nrectors' Responsibilities in relation to the Financial
Statements for the year ended 31 December 2014

Thee divzclors accent resacasibiliny o the preparatcn of the Hnangial sbabererls Sel out on pages
Totn 30 thab give &z Froe and Faic vl B0 gooardance with Intzrnational Financial Seporting
Stzncards IFRS ) and o the mancer recooees by Uie Companics ang Alicd Matters act of Kgsriz.

The dircotors further accept respcasibil Dy for mainlaining adecuate scoounsing records as reqiised
by the Companies anch albied Mollors sl ool Migoric ond for such “nternal cootral 25 the disciors
distaririme 15 ppeessery b opable thepreparstfon of finarcial szatements Lhat are Do from
material misstatemant whathar dua on fravd o eraorn,

The direcions. have mact gn assossment of tha Corpany’s ahility b conbines a2 poice concers
and farde po reazon b belicve the Cempary w21 ant recciain g acing coroen in Lhe yvears mhaad,

N

\ "
Siaaatuse bl = PR . ]] I|
Josndl ca _/||J|4w h ,_fhl.:a'ﬂg‘-&'ﬁ”ﬁlf[[:“

Harne Al

_‘j"'_x.\-ﬂ-..g_r.,_“ﬁ:-h '.’-_'-_J ey roouih % , Delk

Late 3 _-"r :;at,:: -




'-"'I-"-"I'":"'- agos, | dmres | IE tti.r] §
A s L R IR K i L T-:l PRt R

e :u' I

INDEPEMDENT AUDITORS REFORT
Tt Shicsra hpldars al !h-l:u:lc:n Electricity Distribution Company Fic

Repori on the Financlal Stalements

Wa howve Cdudifred the accompaswvirg indivicuol firondicl Siotemenls o bodon
Electiziy Distribution Company 2l (BEJC or Mthe Compary), which comgedises the
statemant of hnarcial posifion o8 of Decembsr 310 2074, the olvasmien] ol
comprancraiva incas s the staterent of Chongss ir equity; and the :-TEIT-:I'|'|-="1 a7 Cash
[ees for the soms yeor ended aong with a summery of sighificent aoesuniting policies
amd oiher explanatory inforaticn,

Direcfars’ Responsiblliiies for the Financial Statemeants
Ime2 rectors ore responsicle for the pre':--:n'ﬂ’ri-:u’ cf thafinancial shaamen ' [ha give o
e gnd for view of the stale af offaies of e Compony 'n dccorgonza with
Inleraational Finorcio' Reporting Sfandards rFxS: eng i he maanet reqgused by the
Companie: and Alicd patters ACT of Migena [CAMA] 1990, a2 Fnenoal Repering
Clourgilof Nigere [FRCHN| Act, 2011, Electricity Power Sector Befom Act [EPERA] Y005
Kigena Beoeticiy Bag. JI":I’rC-r-.-' Carnpnigsior CNERC Circalor ond o suchinterral contrz
oy deternnsd pecessgryoby the eirectors. 16 ancble the proporation of feoncia
staterments that arz fres Fom mararig missiclemenl, whaer due o raua oremar

Auditors’ Responsibllithes

Our responsbiite 5 10 express an opinion an these Tnencial stotemants Dosed an o
audit. we conguoad gar audit in occordancs with Irismations $'ondaords on ALditng
54 Those stendords raguire Mo twe comaly with athical resuinarserns ord plan an
param the dudt o obltain reasenchbls cssurarnces wrether the Haonc ol statemants
are Tree Tam adtEnic | misstarieTer s,

Basis of oplnlon
Ar- aud i ves ':-errr;rrr-i-*-g orocedurss (o ootain gugt evidencs gkcut tho amounts
andt dhaclosures in the Arascicl stetomeris The orocadues celec ed depend on e
cudilorn edgmsnt, necheding e ossessment ot the risk ot masadial misscrement of S
“nancia stotement, what™er cug to froud o oo o rmdziog (hase rgy csssarmenly, 1ne
auditor: consids: intema confols reevant to the entitv s proparatian ongd far
I‘-'” arentation of “he financia statezmerts thal give o rus and far view 0 orcer o desigr
udit procedurss Ao are approprcie in The circumeiana s, bt dod for ths pormsdse ol
f:‘«n-r-“.s.sl AN opmor g hg effactivensss of the 2ntity < internal contrel. Also, oo audit
inclaces svaluatng the dopropedgreness of acoounting policies osed and  the
redsonstrensss of accounting estimates mads oy maragement, o wall 25 ewallatieg
the ovarall prescstation of the finarcial stataemsni

W boiove that tre audil svidenses we have obtonsd are sub cizat ard aspropbione
to provide: o basis fer oLr gudit cpinicn
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Opinion

2wt oppnior, the “nancial statements g.w o tue and foir view al Ihe financicl posilion
BEDCT oz ot December 31, 20014, and of it +|r"v:|*‘u:|-:'“l prrlorrroncs anc sosk o kor

ﬂ"IE vaor erded in accordanca wiin PR, EFSFA and in the monng’ eadired by CARA

aac relzvean! Nigeia Slesicity Regule’s Li:mrn 38ion < oulors '

Ekf.-pm! on Other Legal Regulatory Requliements

Lamziance wi th the reguirements of schedule & of Companies and Alea Moatiars Act
CF e

ool araran, BESC has kapl proper books of ascount soofor o QR DEQrs T o
sxaminction of the Comoany's stefement of fnarcio oosition ans 153 voaanast of
cemprehsnsva ncome, which a'e Inagreemant with the boass of gucount.

Cladeinde E‘d’u$nnyq, FCA

FRC/2013/1C AN /000000037192

For: Deinde Odusanya & Co. (Chartered Accountants)
March 2, 2014,

Lageos, nger]c:,

..;...'r1||..ﬂ'|' Lo et
T -‘L.! -.I LAk =
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Wit miendeodusorya.com/e-mok: iInfolce ndeodusanya.com




Statement of Financial Position
Az af Depernber 31, 2004

Assets

Mon-Current Assels

Prazerty, Hanl ard equiprre i,
Fetal nore-cyrrenk asget

Current Assets

Iewnitories

Trace and ntbar recsiveble
“TROAY TICTE

Czzhand fash pquivaients
Fatal Current Assets

Tobal Azzets

Equity

Share capita,
Benaluazion reseresy
Arkaines earings
Total Equity

Mon-Current Liabililics
Delzrred rax
Tatal Hon-Current Linhilities

Current Liabilitizs

Frace and wthar payailes
Doferrad oo

L | g T ek =T

Tabal Current Liabilities
Tiorta: Habilities

Total Enuity and Lizhilitics

\

N

Or, Dlztdncks J:L"k.""i. COHL Foul
Chalrman, ‘Ef:; ol Direcoors
FROAED T ZNODL Q0000001 734

Thizbes ood e 083 97 e on IRTEQet ot of Fsse (Tnone/s! sbalwomones

ibadar Flectricicy Diserbution Sompany File
Hiransip! Slalemenrs .- 31 Soramser 2045

Toge e with Cdvarioes ' nod Auniroe s N P i

A1 Pz 2 5 R PR P
TR W
110,139,550 112,974,785
110,139,550 112,973, 7E5
1,343,150 § e 920
2. 488,241 O 2T
152, GdZ
2,714,500 i708 530
6,739,941 7,803 0a¢
116,879,453 120,776,069
I, 083 R HHH
£¥ 472,158 47,414,556
13,71 9y 43,118, 408
B1,181,.283 B2 557 TAE
13,037,290 20,329,019
13,621,250 10,379,011
M S5 230 7,714 755
2L ARk 1750, 8467
BH4 D7
27,676,924 7,000, 09
15 LRE. 211l 28,715,103
114,879, 453 170,776,855
For e
|. : |."-.,A_| Bl
S e

Ackaroiie Sweiomo
Financial Contralles
FACAZ0T SACANAIONOR0 13 da



|badan Electricity Dstributiar Company Pl
Fiacnslod Besrements — 21 Deramber 2004
Tagether wilk Clrectse: ™ and Aualtos's Fapocis

Statement of Profit or Loss and Other Comprehensive Income
Far the year ended December 31, 204

Mot as I Bec 2004 31 oo duld
NI Y
Rever s B. 50,452,107 49,100, 116
Direst coits B. (36, 993,2351 (37,305,028
Greas profit 13,538,872 11,795,288
Cther ircome T 164, B0 1 gL, 552
13,704,457 15,455,840
Jetribution sxpenses 9 16,342 118 (B, TEE, 96
filling and cotlection expenses 10, 118,433, 164) 11,674,530
Cusluiresr seryics eXpensss 11, 11,552,440 153,405,106
Adminiztrative cxpenses 1 14,633.919] {7,657 127
Lass from operatlng activities (17,664, 223) [B,2BF.89]
Firrange baonme 13, 4,759
Financs costs 13, 140,493
Met finarss (Casts) acoms i 35.3‘\31:
Loss before taxation (17, 799 %05) (8,257 893
Toxation 17, G :
Loss after taxation (11,376,483) {8,257, 853
Other comprehensive income;
Hevaluaton of croperty, plant and cquipreet 27, 67 Tl 359
Tax onh other comzrehensive income 27 20,329 011
Gther comprehensive income for the year 47 434,150
Total comprehensive Income for the year 111,374,483 3% 176 465

The nobes of poges 17 5o 47 are on integra! part of these financial statermants.
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Ibaden Electricity Distribaticn Company P
Froancie! dratenments -- 31 Decamder 2074
Tt wit Direcrars' oo Ao 's repoces

Statement of Cash Flows
For the year erded 31 Decomber

L R TR . I e e ) B
NG el
Cash flows friom operating activities;
Lo Diafpre fax {17, 79 984 18257 B
Jzistrant
Elppreoiation 14, 31,778,517 3A2124
Erngloyges benalics - 2707, 204
Impair rent 20, PR I.7a7 el
3,957,645 11,231,540
Changes in;
ilncreasa ! lecrease In Inventarias S ] 1,45, 798
ilncreasaliCecreaze in trade & cther receivables 116,808, 545 14,151 826
(ncesase Reciease in prepayment (152,082 4,757,445
Insraasad (Dacreased in brade and sther pavables 15,8480 437 1 N L
Incrzasadilecreasze) in deferred moome B2.57
Cash generated fromdussd in) operating activitles R R 15,3593, 518}
Incorme taxes pald
Het cash framfused in) eperating activitios 249,541 i?,392,518]
Cash flaws from 1nvesting activites:
accprsitian of property, slant and sowipmert 1 _4242.008) 1,008,220
Met cash Tramd[ussd) in fmvesting dctivities (94, 0BT 3,808 418
Met increasefidecrease] in cash and cash eguivalents 5,806 15, 584, 053)
Cach and cash equivalents at 1 January 2,708,939 §,293,031
Cash and cash equivalenss abt 31 December .7 14,400 208 93%

Thie npoes an pages 11 =0 43 are an cntegtal aace of Taese fnancial stazomants.,



ihadan Eleckricity Distribution Company Pl
Fleancizl Statements -- 31 Gecember 2004
Togethey with Divectars” and ALditor's reparts

Maotes to the financial staternents

1.

Reporting entity

lbadan Electricity Distributicn Ple {1BEDCT or “"the Company”] was incorporated in Higena
urder the Companies and Allied Matters Act CAP (C20) as & public limiled Hability company
an @ Movember 2005, It is domiciled in Migerla with its operating and financial dectsions
baing controlled by its Board of Directors,

. Principal activities and business review

e principal activities of the company are the distribution and marketing of electricity
within the franchise areas of Qyo State, Ogun State, Osun State, Kwara btate, parts of Rogl,
Ekiti and Miger State.

. Compesition of firancial statements

The finarcial statements ars drawn up in Maira, the functional currency of Ibadan Elect-icity
Distribution Company Ple, in accordance with IFRS accounting presentation. The firancial
statarnents camprise of;

= Statement of financial posilion

s Statement of comprehensive income
s Statement of changes n equity

» Statemaont of cash fiows

«  Moled o the financial statements

. Baziz of pregaration

. Statement of compliance

The financial statements have boen prepared in agoordance with the International Frnandial
Reporting Standards (IFR55) which is & colective term that dncludes all International
Accounting Standards and related interpretations, promulgated by the  Intermabional
Azcounting Standard Board (“lASE"), These tinancial statements comply with Lhe Companies
and Allied Matters act of Higerla, Financial Reporting Council Act of Migeria. The IFRS
accounting policies have been consistently appiied to all pericds presenlac, iIFRS comprises
of Intemational Financial Reporting Standards, Intemativeal Accounting Standards and

interpretations originated by the Internatioral Finandat Reporting Intarpretalion Lommittes

Basi= of measurement

rhe financial statements have been prepared on the historical cost basiz except for
Property, Plant and Equipmernl that has been reportad based on revaluation model. The
mathod used ta measure fair values for Initial recognilion and disclosure purposes arc
discussed furLther in Hate &

12



ibadan Electricity Distribution Comgpany Plc
Cirsocio) Stotemendy - 21 December 2014

e

iogether wilh Girectors’ ond Acditos's reports

Mates to the financial statements

. Firancial period
These financial scatemenis cover a 12 months pericd endad December 31, 20714,

d. Fuactional ard presentation currency
The financial statements of the Company are prepared in the currency Lhat mostly reflects

chsir business erviranment. This is referred Lo as the functional currency. These financial
statements are presented in Maira, which |5 the Company’s functional currency. Al finanzial
infarmation presented in Haira have been rounced Lo Dhe pearest thousand dnbess stated

oihersise,

Lisz ot eslimates and judgsmenls
The preparaLion of the financial stalements is in confurmity with IFRS requires managesment

to make judgements, estimates and assumptions thal 2ffect the application af accounting
policies and the reported amourls of assets, liabilities, Income and exponses. Actual resulls
may differ [ram these estimates,

Estimates ard underlying assumptions are reviewsd on an ongoing hasis, Rawisions 1o

accounling estimates are recogrized in the pericd in which the estimales are revised ard in
any future periods affected.

In partfcular, information about assumptions and estimaticn uncortainties and critical
judgemants 0 appiying accounting pelicies that have Lhe maost significant effect on the
armaunts recognised in the financial statements are descrbad in the following rotes:

| Recrgnition of deferred tax assets requlres an assessment of future taxable profits. Deferred
tax assets ara only recognised to the extent that it is probable that the future Laxable
Srafits will be availabie against which deductinle temporary differences can be utilised, The

avallahility of fulure taxable profits depends an several factors Including the Companys

future firancial performance and it necessany implementation of tax planning stralegies,



ibadan Electricity Distrlbution Company Flo
Firenpial Sootemeniis -- 31 decemper #0004
Togeihar with Directors’ and Auoitors reperis

Mates ko the financial statements

3. Adoption of new and revised standards

a. Accounting standards and interpretations issued but not yet effective
& rumaer of new standards, amendments to standards and interpretatioes are effective for

annual perinds beginning after 1 January 2014, and have not been applisd in preparing these
finarcial statements, Thosa which may be relevant o the Company are sel out below, The
Company does not plan to adopt these standards sarly. These will be adopted in the periad

that they became mandatory unless otharwise indicated.

Lffective for the flnancial year commencing I Jamary 2004
» Defined Benefis Blans : Employes Contributions (Amerdments to IAS |7)

« [FRIC 27 Levew

Effective fur the flaaneind vepr comarencing 1 famery 2008

o IERS Y Fiopacial Ingrrmnoms

Al Standards and Interpretacong will be adupied st teir 2fective dole leseept for those Stanhir and
[maerpretazions that aes nol npplicatile to the entily).

RS 10, IFRS 12 pad 1AS 27 amendmant Investment entitizs, Recovernble Arneant Thaclosurs: fur
Mon-linungial Asscts {Amendment 1o TAS 361, Novitwn ol Derivatives e Corranation of Hedqae
Avcoumting {homneadrments to 145 39, Defined Berefis Fliry. Fragloyes Contmibulias [ Aamendments e
1AS 137 are ool applicable to the bisingss oF the entity aml will therefore Rave ae rmpact an fetuzs
findneai] stilerreais. Tl diresrors ure ol the oplnion that she tmpact of the applicnton o ke emaniag
Standards and Inerpretadiong will be ws lolluws

Amengdnieniss to L4S 1% Defined BenefTe Plans : Emplopes Conirilutions
The wrendments introduce reliel that will reduce the cemnplesity and Furden of weeounting for cerinn
punitritvations from employees o thisd purties. Such contiibutions ere sigible T practical exgedient =
thizs aoc

v gl ol in the forreal terms of he plan

o inked oo secvice; oo

« indepencent of he rambar of vean: ol service
When conlrbytong ace 2lgible fur the practical expedient, a vorp=ny is permmined (bul faliegquied) o
pezuprise tham as & redusiun of the serviee cost in (e period i whick 12z reliled servce i% rendyoeil
e Company's deflinel beoefit plan meets the reguaremert and consequently the company intends b
apply this pmentrment and will recognise the contribatiors us redustion of the service cosl: i the
pertod in weich the related servive s rendered,
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FFRE 9 Fimawcial fasirenoenis

RS & {2009 introduces new —sgairemens for the classifivubion an msssuramant of financel sesels.
I'ndor IFES @ (700493, Mnancial assets wre classiied aml wwasmed bazed on the bisiness mode! in
whizh they ae beld and the churscteristics o their coatasmal cushflow IFRE D (2010) introduces
nelditions selating to finencnl labilli The [ASE currently his an active projecl to make finnted
arendments to the elossifvation and measerement requrements 0oF TFRS D and add qew neguiraticnts

ro addeess e impeiereent of lnancial assets and bedge acvpaniing.

Hgrificant accounting policies

The accounting policies set ocut below have been applied consistently 1o all periods
presented in these financizl statements and in preparing the opening statement of financial
posttion &s at January 1, 2012 for the purpases of Lhe transition to |FRS, unless oLherwise
indicated.

Revenue recognition
Reverme is derived principally from sale of energy ard is measured at the fair value of

consideration recoived ar receivable, after deducting discounts, value added Lax and any
estimatod. Bevenue from sale of encroy 15 stated at the invoiced amount which 15 net of

walue added taxes ard discounls,

Revenue is recagnised to the exlenl that it is possible that the economic benefits will flow
Lo the Company and that Lhe fevenue can be reliably messured, Revenus comprises
primarily the use of energy system income, Revenue includes an assessment of the velume
of unbillod energy distributed to custermers between the date of the last meter reading and

the parioc end.

Fimancial instremenks

. HWon-dervative financial assats

The Company initially recegnizes loans and recetvablos on the date that they are originated,
All ather Tinancial assets {incleding assets designated at falr value through profit or loss) are
recognized initlally on the trade date at which the Company becomes a party Lo the

conbraciual provisions of the fnstrument.
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The Company cerecognises a financial asset whan the contractual rights to the cash flows
ireem the asset expire, ar 1t transfers the rights to receive the contracival cash tows on Lhe
financial asset in 4 transaction in which substantially all Lhe risks and rewards af cwnership
of the financial asset are transferred. Any inkerest in transferred financial assets thal is

creatad or relained by the Company fs recognized as a separate ssset or Lability

Financial assets and liabilitizs are cffset and the net amount presented in the statement of
firancial position when, and anly when, the Company has a legal righl 1o affset the amounts
ard intends elther 1o settle on a net basis oo to sealize the asset ane settle the Liability
simultaneously. The Company has the fallowing non-derlvative financial ossets: lcans and

rarsivables.

Loans and receivables
Leans and recaivables are financiat assets with fixed or determinable payments that are not

quoted in an acthve markat. Such assets are recognized initially at fair value plus any
directly attributable transaction cosls. Subsequent tu Initlal secognition loans anc
racaivabiles gre mieasured al amortised cost using the effective intercst methog, less any
impairment lusses, Short-term receivables that do nol altract interest are measured at
prgingl frwoice amaunt where the effect of discounting is nol material. Loans and
recelvabies comprise trade and other recsivables.

Cazh and cash eguivalents

Cash and ¢ash squivalonts comprise cash on hand; cash balances witn banks and call
deposits with priginal maturities of three months or less. Bank avardralts that are repayable
or demand and which form an integral part of the Compary™s cash management are
inciuded as a component of cash and cash equivalents for the purpose of statement uf cash
thiowes,

Mor-derivative financial liabilitias

all financial liabitizies {including liabilities destgnated at fair value Lthrough profit or less) are
recognized initially on the trade date at which Lhe Lompany Decomes & party 1o tha
contractual provisions of the irstrument. [he Company derecogrizes a financial labiiity

when its contractua. abligations are discharged or cancelled or expire.
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il

L&)

Financial azsets and Liabilitios are offsel and the ret amcunt presented in the statemant of
financial position when, and only when, the Company has a legal right to offset the amaounts
and intends elther to settle an 3 net basis ar to realize the zsset and setthe b labilily
simultancously, The Company has the following non-dervative finandial liakilities: loans 2nd
horronyings, trade ard ather pavalbles.

Financlal Habilities are recognized initially at fair value ples any direclly aitributabie
transaction <osts. Subsequent to initial recognition these firancial liabilities are measured
ar amortised cost using the effective interesl melhod. Short-term payables that do ot
amsract interast are measured 2t original nvoice amounl where Lhe offect oF discounting s
nat material.

Share capital

The Company has onty ane class of shares, ordinary shares. Ordinary shares are classified as
equity, When new shares are issued, they are recorded in share capital at their par valus,
The excess of Lhe issue price over the par valus is recordad in the share premium resarve.
Imcremental costs directly attributable Lo the issue of ordimary shares aro reccanized a3 a
deduction from equity, net of any tax effects.

Immairment

« Mor-derivative financial assels (inciuding recefvables)

& financial asset not carrad at fair valua through protit o lass, s assessod atl cach roporting
date Lo determine whether there is cbjective evidenca that it is impaired. A financial asset
iz impaired, if objective evidence indicates thal a loss event has oceurred after the initial
recognitian of the asset, and that the loss event had 3 negative effect on the estimated

Future cash flows of Lhal assel Lhal can be rellably estimated.

Obiective evidence Lhal finarcizal assets are Impalred can inelude default or delinguency by
a debtor, restructuring of an amount due 1o the Company o0 t8rms that the Company would
ok consider otherwise, indications that a deator or dssuer will enter bankrupicy, or the
dizappearance of an active markat tor a securily, In additive, for an investment. in an eguily
security, a stenificant or prolonged decling in its fair value below its cost i objective

avidence of impairmant.
The Campany conslders evidence of impairmen: for receivebles at both a specific asset and

callzctive level. sl indiddually significant receivables are assesssd for specific impairment,
Al Indbdaduzlly significant recemvables Found pot 1o be specifically impaired are then
collectively assessed for any Impalrment that has beer dncurrsd but not yet [dentified.
Recenvables Lhal are nol individually sienificant are collectively assessed Tor impairmenl by

grouping Logelher receivables wilh similar risk characleristics,
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I assessing collectve jmpairment the Company uses historical trends of Lhe probablity of
default, timing of recaveries and the amount of loss incurred, adjusted for management’s
judgement as tu whether current economic and credil conditions are swch that the aclual

losses are likely to oe greater or loss than suggested by historical trends,

An impairment loss §a respect of a financizl asset mezsured at amortised cost i caloulaled
as the difference belween 1S carrying amount and the prasent value of the estimated foture
cash flows discocnted al the asset's original effactive interost rabe. Losses are recognized in
profit or loss and reflected In an allowsnce sccount againsl rocelvables. Interest on the
Impaired asset where applicable continues to be recognized Lhrough Lhe unwinding of the
discount, When a subsequent event causes the amount of impairment lois to degrease, the
dacrease it impairment loss is reversad through prafit or Loss,

Mon-financizl assats

The carrying amaunts of the Company's nan-flnancial assets, other than fnventories are
reviewed al each reparting date 1o determine whether there 5 any indication af
impairment, 1 any such indication exists, then the azzet’s recoverabloe amount 15 estimated.
Tk reccverable amourt of an asset ar cash-gererating unit is the greater of its value in use
and {ts fair value less costs ta sell. In assossing value in vse, the estimated future cash flows
are discounted to their presenk valoe wsing a pre-tax discount rate that reflects Jurment
market assessments of the time value of money and the risks specific to the assel. for the
purpose of impairment testing, zssels that canmot be tested individually are grouped
tegether into the smallest group of assels Lhat aenerates cash inflows from continuing usc
that are largely independent of the cash intlews of other assets or groups of assets |Lhe
"rash-generaling wnit, or CGU7L The Company's Ccorporale assels oo not generate separate
cash inflows. I thare is an Indication that a corporate asset may be impalred, then the

recoverabla amount is delenmined farthe LGU to which the corporate assel Delongs.
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An Impalrment loss is recognized if the carrying amourt of an asset or its CGU exceeds ils
estimated recoverable amount, |mpainrent losses are recognized in profit or loss.
Impatrment bosses recopnized in respect of CGUs are allocated first o reduce the carrying
amaunt of any goodwill allocated o the units, and then 1o reduce the Carrying amounts of
Le obher assets in the undt (group of unlts) caoa pro rata basis,

Impairment lesses recognized o prior perreds are assessed at each reporting date for any
indications that the toss has decreazad or no longer exizle. An impaloment Less 15 reversed Af
there kas been a changes in the astimates usad to detarmine the recowerable amouni. An
impairmant Loss iz reversed coly o the extent that the asset’s carrying amount does not
gxceed the carmyne amount that would have been determined, neb of deprecialion of
amorLization, If no Impairment joss had been recognized.,

Froperly, plant ard equlpment
Froperty, plant and equipment held far usa in the prodoction of sopoly of services, or 1o

adminisirative purposes, are stated in the statement of firancial position at their revalued
amounts, beind the fair value al the dale of revaluation, loss any subsequent accumulated
cepreciaticn and subseguent accumulated impairment losses. Revaluaticos are performad
with sufficient regularity such that the carrying amaount does nnt differ materially from that
which would be determined using fair value ab the end of the reporting pericd,

Ary revaluation increase arising froom the revaluation of such properly, plant and eguipment
15 recopnised in other comprehensive income and accumulated n revaluation resarve,
excepl o Lhe exlenl hat it reverses a revaleation decrezse for the same assets previousty
recagnised in prafit or loss, fnowhich case the fncrease is credited to profit or loss too the
exlenl of the decrease previousty charged. & decrease oo carrying amount arlsing o the
reveluation ef such lang and Luildirg s charged ie profit or loss to the extert that it
erceads the batance, if any, held in Lhe properly revalueation reserves relating Lo oo provious
revaluation of that assets,

Froperties in the course of consbruction for prodoection, sopply or admiristrative purooses,
or for purposes nnt yet detarmined, are carried at cost, less-any recognised impairmant
Loss, Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in
accordarce with the company's accounting policy, Depreciation of these assels on Lhe same

baziz as other property assets, commenses wihen the astets ars ready for their intended Jse,
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